-—-! SECTORAL

=& ASSET MANAGEMENT

OUTLOOK FOR HEALTHCARE

APRIL 2022



SECTORAL OVERVIEW



INVESTMENT PHILOSOPHY

FINANCIAL RETURNS AND SOCIETAL BENEFITS
Healthcare focus
. COMPLEXITY OF OUR SECTOR

®  Specialization

NEED FOR AN IN-DEPTH ANALYSIS

Primary research

INTERNATIONALIZATION OF THE SECTOR

,}:’Qﬂ ® Global approach

BOTTOM-UP APPROACH

® Focus on stock selection

VALUATION SENSITIVE

® GARP

SUSTAINABILITY OF THE PROCESS

® Team approach

FOCUS/IN-DEPTH RESEARCH

®  Generation of alpha



SECTORAL ASSET MANAGEMENT

Over 20 years experience in global healthcare investing

2000 100% 100%

Firm founded Healthcare focused Employee owned




ll. OUTLOOK FOR HEALTHCARE



HEALTHCARE IS WELL POSITIONED

are
Broad Market Healthc

Inelastic Demand

Geopolitical Shock Su%,?}grictgain

Macro Uncertainty Pricing Power

. Resilient & Robust
>tagflation Fears Structural Drivers



KEY THEMES IN HEALTHCARE

Healthcare innovators & disruptors are expected to generate attractive,

@

High-Impact Innovation Digitalization of Healthcare Growth of Emerging Markets

durable growth.




GROWTH DRIVER - HIGH-IMPACT INNOVATION

STRONG PROGRESS CONTINUING ACROSS BIOTECH & PHARMA

FDA New Molecular Entity (NME) Approvals

Approvals & new submissions remain high o

FDA expedited programs and initiatives: 60

Breakthrough Therapy Designation 50

Fast Track Designation 40
Accelerated approval pathway 30 3
Priority review 20
Orphan drug designation 10

Rare pediatric disease priority review 0
voucher program

mm \NME Applications Approved =M= NME Applications Received*

LIFE-ALTERING DIAGNOSES
BEING ADDRESSED TODAY

FUTURE POSSIBILITIES
Markets Created

» Spinal muscular atrophy » Alzheimer's
Cystic Fibrosis USD4 »]) > L";r'::l:r'e treatment of > Huntington’s
(Anti PD-1) » Amyotrophic Lateral Sclerosis (ALS)

Hemophilia USD9 bn

» Cystic Fibrosis

Lysosomal Storage Diseases U S D 6 b n

Immuno-Oncology USD23 bn

Source: FDA.gov, Sectoral. —
As of December 31, 2021. ;—



INCREASING INNOVATION IN BIOTECH

New Therapeutic Technologies...

Drive increased innovation and
value creation

@ Gene Therapy Z | mRNA Drugs
Cell Therapy } Gene Editing

=

g siRNA Drugs

o =
2

...and better understanding of targets

§ Genomics x Computation

g%

.| Other ‘omics M Investment

ﬁ Imaging

Source: Bernstein analysis, April 2021.

New technologies no longer science
fiction: 17 approvals last 5 years: 5% of
ph3’s use new technology

Targeting the previously
untargetable: 2x as many approvals for
new targets in 2019s vs. 2000s

Higher odds of success: Genetic targets
2x more likely to succeed; siRNA success
rate 10x industry average.

2x increase in approvals: >50 new
approvals annually 2017 - 2020; 2x rate in
preceding years.




CONTINUING M&A ACTIVITY

Biotech Acquisitions Over Past 12 Months

ACQUIRER TARGET DATE DEAL SIZE (USD M) PREMIUM
CcSL Vifor Dec 2021 11700 41%
Thermo Fisher PPD Apr 2021 17400 24%
ICON PRA Feb 2021 12000 30%
Consol]datlon l'l kely to Merck Acceleron Sep 2021 11500 34%
. # Danaher Aldevron Jun 2021 9600 n/a
remain a strong driver of Prizer Arena Dec 2021 6700 100%
biotech Perkin Elmer ~ BioLegend Jul 2021 5250 n/a
Novo Nordisk  Dicerna Nov 2021 3300 80%
Sanofi Translate Bio Aug 2021 3200 56%
Over USD730bn -| n Horizon Viela Bio Feb 2021 3000 53%
P : Avantor Masterflex Sep 2021 2900 n/a
acquisitions since January Jazz GW Pharma Feb 2021 2700 50%
201 5 W]th a med-ian Pfizer Trillium Aug 2021 2260 200%
. Sanofi Kadmon Sep 2021 1900 79%
prem] um Of 68% Amgen Five Prime Mar 2021 1900 79%
Merck Pandion Feb 2021 1850 134%
Diasorin Luminex Apr 2021 1800 23%
Roche GenMark Diagnostics Mar 2021 1800 43%
Morphosys Constellation Jun 2021 1700 68%
Bayer Vividion Aug 2021 1500 n/a
Sanofi Kymab Jan 2021 1100 n/a
Avantor Ritter GmbH Apr 2021 1060 n/a
Sanofi Amunix Dec 2021 1000 n/a
Amgen Teneobio Jul 2021 900 n/a
Novartis Gyroscope Dec 2021 800 n/a
Pacific BioscienrOmnionme Jul 2021 600 n/a
Thermo Fisher Mesa Biotech Jan 2021 450 n/a
Labcorp Personal Genome Diagnostics  Dec 2021 400 n/a
Abcam BioVision Aug 2021 340 n/a
Invitae Citizen Sep 2021 325 n/a
Mesa Agena Bioscience Sep 2021 300 n/a
MEAN 68%
Acquisitions with disclosed terms and above USD300m. MEDIAN 55%

Sources: Company Reports
As of December 31, 2021

*Premium to closing price prior to initial bid/rumor of acquisition

1Not including Contingent Value Right (CVR) for future milestones




BIOTECH VALUATIONS: FORCES AT PLAY

MSCI Biotech Valuation History

Innovation Hillary tweets. '
about drug pricing
25
. Biden wins US
Regulation Concerns about ,
. election
Democratic sweep
20 . .
Uptick in M&A
15
Drug Pricing 0 Trump wins US election
COVID-19
HC Spending
5
concerns
o——m—————————————————7
n n 1NN W O W O N N N N 0 60 0 0 O Oy O OO O O O O o = = «+ N «
R A R A A s A R I R IR IR IR AR AN,
£S5 Lt 538538538 Cc538 8558 c5838¢ 5
T 2933222222399 22T QT ¢<
28388583358 8:5:883:88583:288:588z8338

Source: Bloomberg, Sectoral
As of March 31, 2022



CONCLUSION

Why Invest Now?
Jll

Reasonable valuations especially following
correction

|

Favorable regulatory and commercial
environment

Positive Long-Term Outlook

U &

Rising demand for healthcare

iy

Robust sales and earnings growth
Mid and small caps offer higher returns

o

®
2%

M&A activity & dynamic investment
universe

Active management and engagement for
sustainable growth and impact




PORTFOLIO PERFORMANCE DATA AS OF 31.03.2022
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Variopartner SHOF P USD Yearly Performance

e \|SC| World Net TR USD

YTD 2022

Fund -5,5%
MSCI World -5,2%
MSCI World Healthcare -3,4%
2011

Fund -8,2%
MSCI World -5,5%
MSCI World Healthcare 9,5%
2000

Fund 72,5%
MSCI World -13,2%

MSCI World Healthcare

2021
9,0%
21,8%
19,8%
2010
12,6%
11,8%
2,4%
1999
19,6%
24,9%

2020
28,4%
15,9%
13,5%

2009
27,9%
30,0%
18,9%

1998
21,4%
24,3%

2019
14,3%
27,7%
23,2%

2008

-26,2%
-40,7%
-21,5%

1997
9,8%
15,8%

2018
-10,2%
-8,7%
2,5%
2007
2,3%
9,0%
3,9%
1996
19,1%
13,5%

Active +626,3%

vs. MSCI World since

1 December 1993

M

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Variopartner Sectoral Healthcare Opportunities Fund P USD
= \/SC| World Healthcare Net TR USD

2017
21,3%
22,4%
19,8%

2006

3,8%
20,1%
10,5%

1995
49,9%
20,7%

2016

-8,8%

7,5%

-6,8%

2005
7,7%
9,5%
9,0%
1994

-4,6%

5,1%

2015
7,4%
-0,9%
6,6%
2004
7,2%
14,7%
6,0%
1993
0,6%
4,9%

2014
19,1%
4,9%
18,1%
2003
31,6%
33,1%
19,5%
ITD
1402,9%
776,7%

2013
36,3%
26,7%
36,3%

2002

-31,4%
-19,9%
-18,0%
ACTIVE
626,3%

1600.0%

1200.0%

800.0%

400.0%

0.0%

-400.0%

2012
18,2%
15,8%
17,5%

2001
-4,5%

-16,8%
-13,3%

Source: Bloomberg, Sectoral. Between December 1, 1993 and March 31, 2022. Past performance is no guarantee of future results. The return of the fund can be a result of currency fluctuations
rise or fall. The performance results are net of Sectoral’s advisory fees and other fund expenses. The performance data do not take account of the commissions and costs incurred on issue and redemption
of fund units. Sectoral’s fee schedule is described in Part 2A of Sectoral’s Form ADV. As of September 3, 2018, Sectoral Asset Management is the sole investment manager of the Sectoral Healthcare
Opportunities Fund (formerly called Pharma/wHealth). Prior to this Sectoral Asset Management managed approximately 20-50% of the Fund assets, meaning that the past investment strategy differs from
the current one. Tickers VAPWHPU LX (fund), NDDUWI and NDWUHC (MSCI World and MSCI World Healthcare). No data available for MSCI World Healthcare Net TR USD prior to 17.07.2000.



CONTACT INFORMATION

€ MONTREAL

€ GENEVA

1010 Sherbrooke Street West, Suite 1610
Montreal, QC H3A 2R7 Canada

Tel: +1.514.849.8777
Fax: +1.514.849.6777

Marc-Andre Marcotte, CFA
+514.940.8086
marc-andre@sectoral.com

7 Rue du Mont-Blanc

1201 Geneva, Switzerland
Tel: +41.22.316.66.37
Fax: +41.22.316.66.31

Heidi Foppa, EMBA

German & ltalian Speaking Regions
+41.22.316.66.37
heidi@sectoral.com

Michel Antonelli
French Speaking Regions
+41.22.316.66.34
michel@sectoral.com

Visit our website

WWW.SECTORAL.COM

o

€ HONG KONG

Unit 2302, 23/F, Golden Centre,

188 Des Voeux Road Central, Hong Kong
Tel: +852.8100.1076

Fax: +852.8100.1090

Jérome Pfund, CFA
+852.8100.0872
jerome@sectoral.com



mailto:heidi@sectoral.com
mailto:heidi@sectoral.com
mailto:jerome@sectoral.com
mailto:marc-andre@sectoral.com
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Inukshuk

are stone monuments erected in the image of humans.
One of their purposes was to communicate direction in
the harsh and desolate Arctic.

To build an Inukshuk you must find the perfect balance for
each rock. No one rock is more important than another,
and each creation is unique. A well-built Inukshuk can
withstand the harshest conditions for centuries.

At Sectoral, we believe that portfolios
must be built with the same principles of
balance, quality, and durability.
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DISCLAIMER

This presentation has been prepared solely for informational purposes and is not an offer, recommendation or solicitation to buy or sell securities or
units of any Fund, to invest in a separately managed account, to effect any transactions or to conclude any legal act of any kind whatsoever. Any such
offering, will be made pursuant to a definitive offering memorandum or managed account advisory agreement, which will contain the terms of making an
investment with Sectoral. This presentation contains certain statements that may be deemed forward-looking statements. Statements in this
presentation are based on certain assumptions, analyses of historical trends, current conditions, expected future developments and other factors.
Certain information in this presentation has been obtained from external sources believed to be reliable, but the accuracy, reliability or completeness of
such information is not guaranteed. Views as expressed herein are made only as at the date of this presentation and are subject to change without
notice.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. Investing in healthcare companies involves a high degree of risk, and prices of these
companies’ stocks may be very volatile. The return of the fund may go down as well as up due to changes in rates of exchange between currencies. The
value of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be redeemed.
Sectoral may hold securities of issuers referred to in this presentation in portfolios under management. Unless otherwise stated, all performance
numbers, if any, are net of management fees, expenses and accrued carried interest and include reinvestment of dividends and capital gains.

The company prepares a GIPS® compliant performance presentation on a quarterly basis. If you would like to receive a copy, please write to
info@sectoral.com.

An investment in any Fund or strategy is suitable only for sophisticated investors and requires the financial ability and willingness to accept the high risks
inherent in such an investment (including risk of loss of such investors’ entire investment) for an indefinite period of time.

Any tables, graphs or charts relating to past performance included in this presentation are used only to illustrate the performance of indices, strategies,
or specific funds or accounts for the historical periods shown. When creating such tables, graphs and charts, Sectoral may incorporate assumptions on
trading, positions, expenses, market impact estimates and the benefit of hindsight. Such tables, graphs and charts are not intended to be used to predict
future performance and should not be used as a basis for making any investment decision.

Statistical and mathematical measures or performance and risk measures based on past performance, market assumptions or any other input should not
be relied upon as indicatives of future performance. While Sectoral believes the assumptions and possible adjustments it may make in making the
underlying calculations are reasonable, other assumptions could have been made that are reasonable and would result in materially different results,
including materially lower results.

This document is intended for the use of the addressee(s) only. It may not be duplicated, quoted, discussed or otherwise shared with anyone other than
the addressee(s) without the consent of Sectoral Asset Management. This document is intended only for institutional, qualified and professional investors
and is not intended for use by or distribution to retail investors or the public.

VARIOPARTNER SICAV (the Fund) is an investment company incorporated on 10 May 2002 under Luxembourg law as a société anonyme (public limited
company) and with the status of a Société d’Investissement a Capital Variable (“SICAV”), an investment company with variable capital. The Fund falls
within the scope of application of Part | of the Luxembourg Law of 17 December 2010 on undertakings for collective investment (the “2010 Law”) in its
currently applicable version. The Fund is entered in the Luxembourg Trade and Companies Register, under no. B87.256.

Subscriptions of shares of the fund should in any event be made solely on the basis of the fund's current sales prospectus (the “Sales Prospectus”), the
Key Investor Information Document (“KIID”), its articles of incorporation and the most recent annual and semi-annual report of the fund and after
seeking the advice of an independent finance, legal, accounting and tax specialist. Furthermore and before entering into an agreement in respect of an
investment referred to in this document, you should consult your own professional and/or investment advisers as to its suitability for you.

Sectoral 733

a

E. 3
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DISCLAIMER

10. Interested parties may obtain the above-mentioned documents free of charge from the authorized distribution agencies and from the offices of the fund

11.

at 11-13 Boulevard de la Foire, L-1528 Luxembourg, the representative in Switzerland: Vontobel Fonds Services AG, Gotthardstrasse 43, 8022 Zurich, the
paying agent in Switzerland: Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the paying agent in Germany: B. Metzler seel. Sohn & Co. KGaA,
Untermainanlage 1, 60329 Frankfurt/Main, the paying agent in Liechtenstein: Liechtensteinische Landesbank AG, Stadtle 44, FL-9490 Vaduz, the paying
agent in Austria: Erste Bank der oesterreichischen Sparkassen AG, Am Belvedere 1, A-1010 Vienna. Refer for more information on the fund to the latest
prospectus, annual and semi-annual reports as well as the key investor information documents (“KIID”). These documents may also be downloaded from
the website at www.sectoral.com. Refer for more information regarding subscriptions in Italy to the Modulo di Sottoscrizione. For any further
information, the paying agents in Italy are: RBC Investor Services Bank, Milan Branch, Via Vittor Pisani, 26, 1-20124 Milan or Allfunds Bank, S.A.U., Italian
Branch, Via Bocchetto, 6, Allfunds Bank, S.A.U., Italian Branch, Via Bocchetto, 6, 1-20123 Milan. The KIID is available in French and can be obtained from
the financial and central administration agent in France: BNP Paribas Securities Services S.A., 3, Rue d’Antin, F-75002 Paris. Sectoral Biotech
Opportunities fund is authorized to the commercialization in France since 31/03/2014. Sectoral Healthcare Opportunities fund is authorized to the
commercialization in France since 30/08/2018. Refer for more information on the funds to the Document d’Information Cle pour ’Investisseur (DICI). For
Sectoral Biotech Opportunities Fund classes | EUR, | H CHF, I H EUR, | USD, Z USD and for Sectoral Emerging Markets Healthcare Fund classes | USD and Z
USD, the KIID is available in Swedish and can be obtained from the paying agent in Sweden: Skandinaviska Enskilda Banken AB (publ), Investor Services, ST
- M1, SE-106 40 Stockholm. The funds authorized for distribution in the United Kingdom can be viewed in the FCA register under the Scheme Reference
Number 620373. The KIID can be obtained in English from the facility agent in Great Britain: Carne Financial Services (UK) LLP , Suites 1.15 - 1.16, 1st
Floor, 5 Old Bailey, London EC4M 7BA. In Spain, funds authorized for distribution are recorded in the register of foreign collective investment companies
maintained by the Spanish CNMV (under number 1268). The KIID can be obtained in Spanish. Shares of classes | EUR, | USD, | H CHF, | H EUR and Z USD of
Sectoral Biotech Opportunities Fund; shares of classes | EUR, | USD and IF USD of Sectoral Healthcare Opportunities Fund; and shares of classes | USD and
Z USD of Sectoral Emerging Markets Healthcare Fund are not available to retail investors in Singapore: selected subfunds of the fund are currently
recognized as restricted schemes by the Monetary Authority of Singapore; these subfunds may only be offered to certain prescribed persons on certain
conditions as provided in the “Securities and Futures Act”, Chapter 289 of Singapore. This document is not the result of a financial analysis and
therefore the “Directives on the Independence of Financial Research” of the Swiss Bankers Association are not applicable. Neither this document nor any
copy of it may be distributed in any jurisdiction where its distribution may be restricted by law. Persons who receive this document should make
themselves aware of and adhere to any such restrictions. In particular, this document must not be distributed or handed over to US persons and must not
be distributed in the USA.

The Offering Memorandum, the Limited Partnership Agreement, and the Annual Financial Statements can be obtained free of charge from the
representative in Switzerland. The place of performance and jurisdiction is the registered office of the representative in Switzerland with regards to the
Interests distributed in and from Switzerland. The representative in Switzerland is ARM Swiss Representatives SA, Route de Cité-Ouest 2, 1196 Gland,
Switzerland.

12. Ombudsman Affiliation for mediation proceedings: Sectoral is affiliated to Finanzombudsstelle Schweiz (FINOS) (www.finos.ch)

Talstrasse 20
CH-8001 Zurich

Switzerland

a
Sectoral 733 g


http://www.finos.ch/

