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Private Equity Style Investing

High Conviction & Concentration

Discipline & Prudence

Primarily leads to S&Mid Caps

Silver Stars Summary

Detailed fundamental in-house research. One KPI- Free Cash Flow;
In depth industrial approach on Western European companies;
Long term investment horizon;

Rigorous and repeatable investment process done since 2002.

Concentrated portfolio - core positions typically~10%;

25 positions in portfolio - Top 5 typically over 30% of portfolio exposure;
Differentiated portfolio - minimal overlap to other funds;

Fund makes no attempt to have similar exposure to the benchmark.

Position size is a function of risk reward & constrained by max potential loss;
Large Margin of safety required between proprietary valuation and market price;
Avoiding permanent loss of capital as important as performance.

S&Mid Caps fit the fundamental investment process;
Exposures as a result of bottom-up selection with risk management overlay ;
Large Caps welcome provided same access & level of understanding achievable.

Please note that the number of positions is not guaranteed and can be subject to change.



Concentrated vs. Diversified

Primary goal - disciplined investment decisions with sizeable margin of safety;
Each position should materially move the needle on portfolio performance;
Knowing companies inside out is key to our investment process and risk management;
Filter of selection needs to be as thin as possible;
Too much diversification could lead to:
- Holding inherently riskier lower-quality companies;
- Dampening Fund returns;

- Undifferentiated results versus a broader index.

Only deploy capital where outstanding opportunities meet the firm’s stringent investment hurdles
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Active vs. Passive

Fundamentals haven’t always driven public equity prices in recent times:

Passive investing flows;
Thematic funds;
MiFID 2 research implications.

Active management has led to the Silver Stars Fund significantly outperforming the benchmark:

Distancing itself from theme investing;

Focusing on people and numbers;

Owning assets rather than shares;

Taking advantage of stock market volatility and illiquidity.

Continual re-assessment of companies and risk reward analysis:

Deep understanding of businesses - industry fundamentals, unit economics, key decision makers (owners, top
management) incentives and objectives;

Only invest at substantial discount to fundamental value based on future cash flows;

Trim positions as they trade towards our fundamental fair value. Do not fall in love;

Temporarily increase cash in the absence of compelling investment opportunities. No idea is an idea.



Fund Track Record Since Launch 5t May 2015

Absolute & Relative Performance Since Inception
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YTD 2022 2021 2020 2019 Inception Sl Annualised
B EUR Class -17.47 28.13 26.98 25.04 76.06 8.03
Benchmark -20.83 24.91 -1.99 26.82 17.10 2.18

Source: Eric Sturdza Investments/Morningstar Direct. Data from launch 05/05/2015 to 31/08/2022. Past performance may not be a reliable guide to future
performance. Returns could be reduced, or losses incurred, due to currency fluctuations.
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2022 H1 Market Volatility

Three major dislocations in H1 2022:
. Repeated COVID-related lockdowns in China with supply chain and logistics implications;
. Russia’s invasion of Ukraine;

. Persistently high headline inflation in the US and now also in Europe.

Negatives throughout H1:
. Central Banks put option no longer present; different situation to March 2009;

. No visibility on inflation, and hence interest rates. A scenario like the 1970’s is clearly not priced in at this point;
. Second round inflation effects are driving salary inflation initially in the US, but also now in Europe;
. June’s capitulation took place without market volumes and panic.

Some positives emerged at the end of the period:

. Peak of pessimism particularly for European equities;

. Ridiculous valuations in some segments (e.g., Consumer Discretionary);

. Contrary to the sell side, buy side has already incorporated sizeable EPS cuts for 2022 and even more in 2023;
. Corporate balance sheets in Europe are extremely healthy post two years of strong cash generation;

. June showed the first signs of what looked like a capitulation, finally!



2022 H2 Top-Down Outlook

Initial optimism up to mid August:
*  H1 results in Europe have lifted investors;
*  Hopes of less central bank tightening;

* Investors quick to believe that the worst was behind us.

This positioning proved short lived:
«  Federal Reserve reminded us that the urgency of the situation requiring a long and painful monetary tightening;
«  ECB have called for a significant interest rate hike in September, in the face of still high inflation;

«  Central bankers at Jackson Hole “fighting inflation remains a top priority”.

Everyone worried about return OF capital, not return ON capital



2022 H2 Bottom-Up Views

Our views:
*  H1 results: corporates results are optically OK from P&L perspective;

«  Companies have passed on inflation and captured a positive margin impact by selling inventories.

However, the picture on the cash front is far from being as rosy:

*  Rebuilding inventories is costly and will eat away the full P&L improvement;

«  Working capital too high across the board; companies promising hefty working capital declines before year end;
*  Energy hedges expiring;

*  Reduced inventory targets.

Means going to be harder to pass on inflation.

Investments in companies with strong balance sheets and strong free cash flow generation



Conclusions

Positioned with significant cash position due to limited visibility.

Today’s portfolio well positioned for inflation with strong balance sheets.
Shopping list of companies ready to enter at the right levels.

Portfolio was trading at very attractive levels at year end, now even more upside.

Corporate activity may boost returns in 2022/23.




Annualised Returns %

Fund Performance Versus Benchmark

Annualised

™ 3M 1Y 2Y 3Y 5Y Inception
B EUR Class -7.13 -11.10 -16.11 13.76 13.87 6.04 8.03
Benchmark -6.79 -8.94 -17.65 3.95 2.17 276 2.18
Calendar Year Returns %
Fund
YTD 2022 2021 2020 2019 2018 2017 Inception
B EUR Class -17.47 28.13 26.98 25.04 -24.48 23.17 76.06
Benchmark -20.83 24.91 -1.99 26.82 -10.77 10.58 17.10
12 Month Returns %
01/09/2021 - 01/09/2020 - 01/09/2019 - 01/09/2018 - 01/09/2017 -
31/08/2022 31/08/2021 31/08/2020 31/08/2019 31/08/2018
B EUR Class -16.11 54.24 14.12 -7.00 -2.38
Benchmark -17.65 31.20 -1.29 2.25 5.10
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The Strategic European Silver Stars Fund -
B EUR share class has a Morningstar
rating of 4 stars overall and 4 stars over 5
Years. Morningstar Rating™ as of
31/08/2022.

cryine /AnA

Citywire Rating: The rating is based on the
Fund Manager's three-year risk-adjusted
performance to 30/06/2022.

The B EUR Share Class performance includes the extended track from Fund inception on 05/05/2015.

Source of graphs and tables: Morningstar as at
31/08/2022. Past performance may not be a
reliable guide to future performance. Returns
could be reduced, or losses incurred, due to
currency fluctuations. The performances presented
are shown after deduction of ongoing charges and
performance fees. Any entry or exit fees are excluded
from  this calculation. Dividends reinvested.
Benchmark: MSCI Europe SMID NR EUR Index; prior
to 2022: STOXX Europe 600 NR EUR. Same reference
period as for the class: Net Return, dividend
reinvested. The reference benchmark of this class is
used for performance comparison purposes only. The
performance of the benchmark is not indicative of
past or future performance of the Fund.

Reference periods:

* Annualised Returns as of the date of the reporting
over the defined period. Data less than 1 year is not
annualised.

e Calendar Year Returns: Annual Performance for the
stated calendar year.

* 12 Month Returns: performance for the stated time
frame.

When the currency presented differs from yours,
changes in exchange rates may have an adverse
effect on the value price or income of the product.
Class currency hedging is used on non base currency
classes aiming to reduce the impact of currency risk.
The performance and NAVs of all classes may be
obtained at ericsturdza.com. Please refer to the
glossary at ericsturdza.com/glossary for further
explanation on specific terminologies.




Risk & Reward Indicator (“SRRI"”) & Inherent Risks
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< Lower Risk Higher Risk >

Fotentially lower rewards Potentially higher rewards

5 nz The risk indicator for the Fund is set as 6, which reflects the historic price behaviour of the Fund.
- The sub-fund may be subject to high volatility.

Factors that affect the indicator include: Investments in equity securities are subject to fluctuations in value dependent on market conditions which will directly
affect the value of investments. The Fund invests with a focus on Europe and may hold a sizeable exposure to a single country which may increase the risk of
investing when compared to a fund that invests in a globally diversified range of countries. The Fund invests in a concentrated portfolio that may potentially
focus on one or more sectors or industries. The range of investments may increase the risk profile of the Fund compared to a more diversified portfolio across
sectors and industries. Additional Risks: Currency, Custody and Settlement, Financial Derivatives, Liquidity, Operational and Taxation risks.

For more information about potential risks, please refer to the Key Investor Information Document (KIID), the Prospectus and Supplement available at
www.ericsturdza.com/literature/.

Calculation Benchmark: Combined benchmark. 31/08/2017 to 31/08/2022

Standard

Alpha Beta Sharpe Ratio Info Ratio Deviation

A EUR Class 3.37 1.09 0.33 0.36 19.89
Benchmark . 1.00 0.19 - 16.34

Source of graphs and tables: Morningstar as at 31/08/2022.The B EUR Share Class performance includes the extended track from Fund inception on
05/05/2015. Past performance may not be a reliable guide to future performance. Returns could be reduced, or losses incurred, due to currency fluctuations.



Risk Management Statement

Risk Management is key to Eric Sturdza There is a dedicated Operations team at Eric Sturdza
Investments’ Investment Strategy and the Investments that is responsible for daily oversight of portfolio
Company has developed and adapted a monitoring, investment restrictions and constraints,

control framework for each of the funds counterparty exposure and operational risk. This role is
under management usually performed by at least two individuals for each fund.

Additionally, a higher level portfolio and asset risk
management oversight role is conducted by the Portfolio Risk
Management team, that analyses areas such as asset
allocation, performance and attribution analysis, risk-profile,
risk-adjusted performance, liquidity analysis as well as
evidence of style drift.

A significant proportion of resources and personnel
within Eric Sturdza Investments are allocated to the
function of risk control and oversight.

We look at risk and control from three perspectives:

Portfolio and Asset Risk;
Any areas of concern arising out of either team'’s review are

escalated within the Portfolio Risk Management team and to
Senior Management. Depending on nature, concerns may be
escalated directly to the Board of Directors.

Operational Risk and Portfolio Monitoring,
including investment constraints and restrictions;

Legal and Regulatory Risk, including compliance.



For Further Information, please contact us
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Damir Zjacic
+49 6174 96 11 444
damir.zjacic@ambridge.de

United Kingdom

Adam Turberville
Director

+44 1481 742380
a.turberville@ericsturdza.com

Alisdair Bell

+44 207 952 0512
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E.l. Sturdza Strategic Management Limited. 3" Floor, Maison Trinity, Rue du Pre, St. Peter Port, Guernsey, GY1 1LT.
ericsturdza.com



https://esi.fund/?ODE2Mjk
https://esi.fund/?MzA5Mjg
https://esi.fund/?NTQ0MzA
https://esi.fund/?NjU4NTY
https://esi.fund/?MjMxNTM

Disclaimer

IMPORTANT: For professional investors only and for Swiss Qualified investors. Investment
involves risk. The value of investments, the funds and the income which may be generated
from them can go down as well as up and therefore investors must be able to bear the risks of
a substantial impairment or loss of their entire investments. Past performance may not be a
reliable guide to future performance. Returns could be reduced, or losses incurred, due to
currency fluctuations.

This marketing communication relates to E.l. Sturdza Funds Plc, an open-ended umbrella
investment company with variable capital and segregated liability between Funds
incorporated with limited liability in Ireland under the Companies Act 2014 with registration
number 461518 (the “Company”) and established as an undertaking for collective investment
in transferable securities (UCITS) pursuant to the European Directive no 2009/65/EC as
amended (the "UCITS directive”), and the sub-fund mentioned within this communication (the
“Fund”). A decision may be taken at any time to terminate the arrangements made for the
marketing of the Fund in any EEA Member State in which it is currently marketed. In such
circumstances, Shareholders in the affected EEA Member State will be notified of this decision
and will be provided with the opportunity to redeem their shareholding in the Fund free of any
charges or deductions for at least 30 working days from the date of such notification.

This document is issued by Eric Sturdza Management Company S.A (“ESMC"), a regulated
Management Company approved by the Commission de Surveillance du Secteur Financier
under registration ID S00001025 and appointed by the Fund, registered for distribution in the
following countries: Austria, France, Germany, Ireland, Italy, Singapore, Spain, Switzerland
and the United Kingdom. ESMC's registered office address is 16, rue Robert Stumper, L-2557
Luxembourg. ESMC has appointed E.I. Sturdza Strategic Management Limited (“EISSML"), as
investment manager and global distributor which is regulated by the Guernsey Financial
Services Commission and registered under Company Number 35985. EISSML's registered
office address is 3rd Floor, Maison Trinity, Rue du Pre, St Peter Port, Guernsey GY1 1LT.
EISSML is part of the Eric Sturdza Group. EISSML has appointed E.Il. Sturdza Investments
Limited as sub-distributor. This document is approved for issue in the United Kingdom to
professional investors only by E.I. Sturdza Investments Limited, éth Floor, 130 Jermyn Street,
London, SW1Y 4UR which is an appointed representative of Mirabella Advisers LLP which is
authorised and regulated by the Financial Conduct Authority. The information contained
herein is estimated, unaudited and may be subject to change.

This document is not intended for U.S Persons pursuant to Regulation S of the Securities and
Exchange Commission under the U.S. Securities Act of 1933, as amended
(https://www.sec.gov). The Fund presented in this document is not registered under United
States federal securities laws or any other applicable law in the states, territories and

possessions of the United States of America. Consequently, it cannot be marketed directly or
indirectly in the United States (including its territories and possessions or areas subject to its
jurisdiction) and to or for the benefit of U.S. Persons.

This document is for information purposes only and does not constitute a recommendation to
buy, sell or otherwise apply for shares in the Fund and any of the sub-funds, nor does it
constitute investment, legal or tax advice. The information contained in this document reflects
the opinion of E.I. Sturdza Strategic Management Limited and may change without notice.

The Fund is subject to tax laws and regulations of Ireland. Depending on your home country
of residence, this might have an impact on your investment. In general, the tax treatment
depends on the individual circumstances of each potential investor and may be subject to
change in the future. E.l. Sturdza Strategic Management Limited has not considered the
suitability of investment against your individual needs and risk tolerance. Any potential
investor should assess the suitability of this investment solution to his/her risk profile.
Investment in the Fund is suitable only for those persons and institutions for whom such
investment does not represent a complete investment program, who understand the degree
of risk involved (as detailed under the section headed “Risk Factors” in the Prospectus and
Supplement), can tolerate a high level of volatility and believe that the investment is suitable
based on the investment objectives and financial needs. Please consult your financial and tax
adviser.

Investing in the Fund and any other sub-funds involves risks including the possible loss of
capital. There can be no assurance that a sub-fund’s investment objective will be achieved or
that there will be a return on capital. The value of an investment may go down as well as up
and you may not get back the amount you originally invested. Past performance and forecasts
are not reliable indicators of future results. Performance figures do not take into account
commissions, costs incurred on the issue and redemption, nor local taxes. Please note that
performance figures, reference benchmarks and asset allocation are provided for information
purposes only. Before any investment decisions, you must read the Fund Prospectus, the
relevant Key Investor Information Documents (KIID)s, the articles of incorporation as well as
the annual and semi-annual reports, to find out about the inherent risks, fees and conditions of
the Fund. A copy of the English version of the prospectus of the Fund and the KIID is available
on www.ericsturdza.com/literature/ and may also be obtained from info@ericsturdza.com.
Where required under national rules, the KIID is also made available in the local language of
the relevant EEA Member State. KIIDs must be made available to the subscriber prior to
subscription. A summary of investor rights associated with an investment in the Fund shall be
available in English from Eric Sturdza Investments by contacting info@ericsturdza.com or via
https://ericsturdza.com/shareholder-rights/.

|




Disclaimer

SOURCE & COPYRIGHT

Benchmark performance from 2022 is with regards to the MSCI Europe SMID NR EUR
Index, whilst prior periods reflect the returns of the STOXX Europe 600 NR EUR Index.

STOXX DISCLAIMER - STOXX Limited (“STOXX") is the source of STOXX Europe 600
NR EUR and the data comprised therein. STOXX has not been involved in any way in
the creation of any reported information and does not give any warranty and excludes
any liability whatsoever (whether in negligence or otherwise) — including without
limitation for the accuracy, adequateness, correctness, completeness, timeliness, and
fitness for any purpose — with respect to any reported information or in relation to any
errors, omissions or interruptions in STOXX Europe 600 NR EUR or its data. Any
dissemination or further distribution of any such information pertaining to STOXX is
prohibited.

MSCI DISCLAIMER - The MSCI information may only be used for your internal use, may
not be reproduced or redisseminated in any form and may not be used as a basis for or
component of any financial instruments or products or indices. None of the MSCI
information is intended to constitute investment advice or a recommendation to make
(or refrain from making) any kind of investment decision and may not be relied on as
such. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The MSCI information is
provided on an "as is" basis and the user of this information assumes the entire risk of
any use made of this information. MSCI, each of its affiliates and each other person
involved in or related to compiling, computing or creating any MSCI information
(collectively, the “MSCI Parties") expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement merchantability and fitness for a particular purpose) with respect to this
information. Without limiting any of the foregoing, in no event shall any MSCI Party
have any liability for any direct, indirect, special, incidental, punitive, consequential
(including, without limitation, lost profits) or any other damages. (www.msci.com)

MORNINGSTAR DISCLAIMER - Morningstar is an independent provider of investment
analysis. The Morningstar rating is a quantitative assessment of past performance that
takes into account risk and inputted costs. It does not take into account qualitative
elements and is calculated on the basis of a (mathematical) formula. The classes are
categorised and compared with similar funds in the asset class, based on their score
and they are awarded one to five stars. In each category the top 10% receive 5 stars,
the next 22.5% 4 stars, the next 35% 3 stars, the next 22.5% 2 stars, and the last 10% 1
star. The rating is calculated monthly on the basis of historical performance over 3, 5
and 10 years and does not take into account the future performance.

© 2022 Morningstar, Inc. All rights reserved. The information contained herein: (1) is
proprietary to Morningstar and/or its content providers; (2) may not be copied or
distributed; and (3) is not warranted to be accurate, complete, or timely. Neither
Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information. Morningstar Rating past performance is no guarantee
of future results. For more detailed information about Morningstar Rating, including its
methodology, please go to: http:// corporate.morningstar.com.

BLOOMBERG DISCLAIMER - Data presented herein is obtained via Bloomberg PORT
where stated. Any such data is subject to change from the date of production of this
document. Such changes may impact upon comparative data between the investment
and benchmark present. Such information therefore is provided for reference purposes
only, is subject to change and should not be relied upon for an investment decision.




Disclaimer

WARNING: The contents of this document have neither been reviewed nor endorsed
by the Central Bank of Ireland or any other regulatory authority. If you are in any
doubt about any of the contents of this document you should obtain independent
professional advice.

Please note that many references to performance data and risk management statistics
prior to the launch of the Fund relate to a long only carve out of the track record
achieved by the Portfolio Manager within a long short European equity strategy This
data does not relate specifically to the Fund. There can be no guarantee or assurance
that future performance will be inline with historical performance displayed.

United Kingdom: The Fund is a Recognised fund in the United Kingdom under the
Financial Services and Markets Act 2000. This document is a financial promotion and
has been approved for the purposes of Section 21 of the Financial Services and
Markets Act 2000, by E.l. Sturdza Strategic Management Limited, which is an
Authorised Schedule 5 entity. UK regulation for the protection of retail clients in the
UK and the compensation available under the UK Financial Services Compensation
scheme does not apply in respect of any investment or services provided by an
overseas person. FE Fundinfo (UK) Ltd — Facilities Agent.

Switzerland: The Fund is registered with the FINMA for public distribution to Swiss
non-qualified investors. The representative agent in Switzerland is CACEIS
(Switzerland) SA and the paying agent is CACEIS Bank, Paris, Swiss Branch, 35 route
de Signy, CH 1260 Nyon. Copies of the Swiss Prospectus, Swiss KlIDs, Swiss articles
of association, Swiss annual and semi-annual reports may be obtained free of charge
in English and French at the Swiss representative or at www.ericsturdza.com.
Publication of subscription/redemption prices and NAV: www.fundinfo.com



http://www.fundinfo.com/

ericsturdza.com



