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As of 31 December 2022

Sources: IMF, CB Rates and T. Rowe Price. 
The “Monetary Policy Actions” charts show the number of rate cuts and rate hikes made by all central banks globally. Country classifications in the chart are in line with IMF groupings as of reporting date. 

EM continue to lead the hiking cycle 

Illustrative Interest Rate Cycle
Start of Easing: Policy rates going 
down and monetary stimulus likely

End of Easing: Policy rates and 
stimulus likely to remain steady

Start of Hiking: Policy rates likely 
to rise and stimulus likely to unwind

End of Hiking: Policy rates likely 
to peak and stimulus to stop
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As of 31 December 2022

Source: HSBC. Figures beyond 2022 are IMF estimates.
There is no guarantee that any forecasts made will come to pass.

Relative EM/DM Growth based on Country Classification
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As of 31 January 2023

Past performance is not a reliable indicator of future performance.
1 Size of bubble denotes the attractiveness of the asset class - the larger the bubble, the more attractive it is, based on T. Rowe Price analysis.
Indices used, from left to right above, beginning with J.P. Morgan – Corporate EMBI Broad Diversified, J.P. Morgan GBI-EM Global Diversified Index, Bloomberg US Agg Treasury, J.P. Morgan Emerging Markets Bond Index Global Diversified, 
Bloomberg GlobalAgg ex US.
Source for Bloomberg index data: Bloomberg Index Services Limited. Analysis by T. Rowe Price. Please see additional disclosures for further source information. 

EM Local Bonds = Low duration + High yielding

Yield and duration profile1

U.S. Treasuries
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As of 31 January 2023

Source: Bloomberg Finance L.P. 

Wide opportunity to find attractive yields
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Emerging markets may offer higher yields and diversification potential 
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As of 31 January 2023

Past performance is not a reliable indicator of future performance.
Source: Bloomberg Finance L.P.; analysis by T. Rowe Price. The index is JP Morgan Government Bond GBI-EM Global Diversified Index. Please see additional disclosures for further source information. 

Yields matter

Nominal yields: EM VS DM
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EM yields remain relatively attractive vs developed markets. 
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As of 31 January 2023. Figures are Calculate in U.S. Dollars

Past performance is not a reliable indicator of future performance.
Source: Bloomberg Finance L.P.
BBDXY is the Bloomberg dollar spot index. EM FX Index is the J.P. Morgan GBI-EM Global Diversified FX component return relative to the USD.

Cheap EM FX Valuations

An elongated dollar bull market has led to a cheap EM FX valuation.

50

70

90

110

130

150

850

950

1050

1150

1250

1350

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

BBDXY (LHS) EM FX (RHS)



8T.  R O W E P R I CE

As of 31 December 2022

Past performance is not a reliable indicator of future performance. 
J.P. Morgan Government Bond Index-Emerging Markets Global Diversified. 
Source: J.P. Morgan. Please see additional disclosures for further source information. 

Enticing return profile in EUR and GBP

12-month rolling returns (since 31 January 2003)

Figures are calculated using monthly data. Performance Return Cumulative Performance Return Annualized Volatility Return / Volatility

Euro 155.44% 4.80% 8.95% 0.54 

Sterling 247.70% 6.43% 11.07% 0.58 
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Positive Returns

 ̴ 70% of the periods have 
provided positive returns.  

 Current returns for eur
and gbp are in the bottom 
quintile versus history.

Risk and return statistics
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Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service 
mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays 
Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, as to 
the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. 

J.P. Morgan Chase - Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The index is used with permission.  The 
Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright © 2023, J.P. Morgan Chase & Co. All rights reserved.

Additional Disclosures
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This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary 
investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before 
making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and 
services. Past performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. Investors may get back less than the 
amount invested. 

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any particular 
investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction. 

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. There is 
no guarantee that any forecasts made will come to pass. The views contained herein are as of the date noted on the material and are subject to change without notice; these views may differ from 
those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price. 

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request.
It is not intended for distribution to retail investors in any jurisdiction. 

EEA - Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is authorised
and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only. 

© 2023 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/ or apart, trademarks of T. Rowe Price Group, Inc.
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