
Drescher & Cie: High Yield Bond ETFs

This marketing communication is for Drescher & Cie . Investors should read 

the legal documents prior to investing.



For complete information on risks, refer to the legal  documents. 

Value fluctuation: The value of investments, and any income from them, will

fluctuate. This may partly be the result of changes in exchange rates. Investors

may not get back the full amount invested.

Securities Lending: The Invesco AT1 Capital Bond UCITS ETF, the Invesco US High

Yield Fallen Angels UCITS ETF and the Invesco Euro Corporate Hybrid Bond

UCITS ETF may be exposed to the risk of the borrower defaulting on its

obligation to return the securities at the end of the loan period and of being

unable to sell the collateral provided to it if the borrower defaults.

Credit Risk: The creditworthiness of the debt the funds is exposed to may

weaken and result in fluctuations in the value of the Fund. There is no guarantee

the issuers of debt will repay the interest and capital on the redemption date. The

risk is higher when the Fund is exposed to high yield debt securities.

Concentration: The Invesco AT1 Capital Bond UCITS ETF and the Invesco US High

Yield Fallen Angels UCITS ETF might be concentrated in a specific region or sector

or be exposed to a limited number of positions, which might result in greater

fluctuations in the value of the Fund than for a fund that is more diversified.

Liquidity Risk: It may be difficult for the Invesco Global High Yield Corporate Bond

ESG UCITS ETF to buy or sell certain instruments in stressed market conditions.

Consequently, the price obtained when selling such instruments may be lower

than under normal market conditions.

Contingent Convertible Funds: This Invesco AT1 Capital Bond UCITS ETF

invests in contingent convertible bonds, a type of corporate debt security that

may be converted into equity or forced to suffer a write down of principal upon

the occurrence of a pre-determined event. If this occurs, the Fund could suffer

losses. Other notable risks of these bonds include liquidity and default risk.

Interest Rates: Changes in interest rates will result in fluctuations in the value of

the fund.

High Yield Debt Instruments: This Invesco US High Yield Fallen Angels UCITS ETF 

and the Invesco Global High Yield Corporate Bond ESG UCITS ETF may hold a 

significant amount of debt instruments which are of lower credit quality. This may 

result in large fluctuations of the value of the ETF as well as impacting its liquidity 

under certain circumstances. 

ESG Risk: The Invesco Global High Yield Corporate Bond ESG UCITS ETF

intends to invest in securities of issuers that manage their ESG exposures better

relative to their peers. This may affect the Fund’s exposure to certain issuers and

cause the Fund to forego certain investment opportunities. The Fund may

perform differently to other funds, including underperforming other funds that do

not seek to invest in securities of issuers based on their ESG ratings

Equity Risk: The value of equities and equity-related securities can be affected

by a number of factors including the activities and results of the issuer and

general and regional economic and market conditions. This may result in

fluctuations in the value of the Fund.

Investment Risks
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Data as of 30 June 2023. Locations shown indicate offices hosting Portfolio Manager, Analyst, 

Trader, Economist, Strategist and/or Distribution staff. AUM figure includes all assets under 

advisement, distributed and overseen by Invesco. 1On-the-ground presence. 

Source: Invesco Homepage

Invesco is an independent, global investment manager that manages 
1.5 USD + Trillion in assets (Top-15 globally) 

UK and

Ireland

Middle East 

and Africa

Continental

Europe

Asia

US and

Canada

Australia
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8,400+
professionals

25+
countries1

6
investment centres

1,538 USD
Bn in AUM

70+ Years 
of experience managing investments 

through multiple market environments



Yield driver: subordination

Invesco Euro Corporate Hybrid Bond UCITS ETF

Invesco AT1 Capital Bond UCITS ETF



Higher yield…but not necessarily high yield

▪ Hybrid securities combine the characteristics of bonds 

(coupon payments) & equities (perpetual/very long 

maturity)

▪ Like equity dividends, issuers can choose not to pay the 

coupon

▪ Due to this, hybrids rank only just above common equity in 

the capital structure

▪ Hybrid securities include AT1 contingent convertible 

bonds, preferred shares and corporate hybrid debt

▪ Ratings agencies regard hybrids as half debt, half equity

Hybrids sit low in the capital structure and offer higher yields 

due to their subordination

Issuer capital structure, subordination and hybrids
Different faces of high yielding bonds

Source: Invesco, for illustrative purposes only

Senior unsecured debt

Common equity

Senior secured debt
Less 

credit risk

More 

credit risk

Additional tier 1 (AT1) debt

Subordinated debt

5

Hybrid debt



Data: Bloomberg, 31 Jul 2023.The mention of securities is for illustrative purposes only and is not intended as a recommendation to invest in any particular asset class, security or strategy.

Yields driven by subordination
A case study – Hybrid & additional tier 1 debt

Higher yield (and lower rating) because of subordination, 

rather than issuer quality.

Example issuer: Volkswagen

Volkswagen International Finance

(Example Issuer)

Rating Yield (%)

Senior debt BBB+ 3.17%

Hybrid BBB- 6.77%
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Rating Yield (%)

Senior debt A- 5.52%

Subordinated debt BBB+ 5.99%

AT1 capital bonds BBB- 8.53%

Example issuer: HSBC



Index breakdown by Issuer
76 of the 145 issues, accounting for 60% of market value, are also in the Bloomberg 
Euro Aggregate Corporates Index

Source: Bloomberg, Invesco, as at 31 Jul 2023. The mention of securities is for illustrative purposes only and is not intended as a recommendation to invest in any particular asset class, 

security or strategy.

Issuer Weights
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Source: Bloomberg, based on monthly data from 31 Jul 2018 to 31 Jul 2023. EUR hybrids are represented by the Bloomberg Euro Universal ex Financials Hybrid Capital Securities 8% 

Capped Bond Index - the index was created in July 2020, with history backfilled (simulated) to January 2013. EUR HY is the Bloomberg Pan-European High Yield (Euro) Index and EUR IG 

is the Bloomberg Euro Aggregate Corporate Total Return Index. Returns may increase or decrease as a result of currency fluctuations.

Historical performance
Comparison with EUR-denominated Investment Grade and High Yield

EUR 

Hybrid

EUR 

HY

EUR

IG

Ann. 

Return
0.08% 1.41% -0.90%

Ann. 

Vol.
8.9% 9.3% 6.1%

Ret./Vol. 0.01 0.15 -0.15

5 year performance
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Past performance does not predict future returns.

Index characteristics

No. of Issuers 54

No. of 

Constituents
145

Yield 7.40%

Duration (OAD) 3.43

Average Rating BBB-



Source: Bloomberg as of 31 Jul 2023. Yield shown is Yield to Call. The investment concerns the acquisition of units in a passively managed, index tracking fund and not in a given underlying 

asset. 

The Invesco Euro Corporate Hybrid Bond UCITS ETF Dist aims to track the total return performance of the Bloomberg Euro Universal Corporate ex Financials Hybrid Capital Securities 8%

Capped Bond Index, less fees. *Potentially.

Invesco Euro Corporate Hybrid Bond UCITS ETF
Key investor takeaways

Attractive level of income from European issuers, with relatively low interest rate sensitivity

Credit exposure driven by subordination, rather than risky issuers

Low correlation to other asset classes can make hybrids a useful diversification tool

A growing asset class with increasing liquidity and transparency

7.4%

Yield*
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Source: Bloomberg, Markit. Currency breakdown based on the Bloomberg Global Contingent Capital Index as at 31 Jul 2023.

iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8% Issuer 
Cap) Index 

• USD-denominated contingent convertible bonds classified as eligible 

AT1 Capital under Basel III

• Issuer weights capped at 8%

Non compliance with UNGC, plus: 

• Controversial weapons, small arms, military contracting, oil sands, 

thermal coal, tobacco, cannabis, predatory lending 

• Market cap weighting

• UCITS diversification rules

• Monthly rebalance

• Minimum issue size of $750m

• Minimum issuer amount outstanding of $1Bn

• Developed market country of risk
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Barclays, 8,1%

BNP, 8,1%

SocGen, 8,1%

HSBC, 8,0%

ING, 8,0%
UBS, 7,9%

Credit Ag, 7,9%

Stan Cht, 6,8%

Lloyds, 6,6%

DB, 5,5%

NWG, 4,8%

Danske, 3,3%

Nordea, 3,1%

Santander, 3,1%

BBVA, 2,8%
Unicredit, 1,9%Westpac, 1,8%

ANZ, 1,6%

Commerz, 1,4%

SEB, 1,3%



Source: Bloomberg, IHS Markit, 31 Jul 2023. Rebased to 100. USD AT1s are represented by the iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8% Issuer Cap) Index, 

USD High Yield by the Bloomberg US Corporate High Yield Bond Index, USD Investment Grade by the Bloomberg US Corporate Bond Index and US Treasuries by the Bloomberg US 

Treasury Index. Full performance data is available on slide 31. Returns may increase or decrease as a result of currency fluctuations.

• AT1s tend to suffer deep 

drawdowns during risk-off 

periods such as Covid or the 

CS AT1 write down.

• But, they tend to outperform 

during market recoveries and 

in periods of stability, 

benefiting from their higher 

yield and lower duration. 

AT1s tend to outperform traditional fixed income in normal markets
But do suffer deeper drawdowns during “risk-off” periods

5yr total 

return

5yr return 

p.a.

USD AT1 14.88% 2.81%

USD HY 18.28% 3.42%

USD IG 8.61% 1.67%

UST 2.27% 0.45%

Past performance does not predict future returns.

5-year performance history
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Source: Aladdin as of 31 Jul 2023. An investment in this fund is an acquisition of units in a passively managed, index tracking fund rather than in the underlying assets owned by the fund. 

Note: USD AT1s are represented by the iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8% Issuer Cap) Index from 01 Sep 2022 and the iBoxx USD Contingent 

Convertible Liquid Developed Market AT1 (8/5% Issuer Cap) Index prior to 01 Sep 2022

*The Invesco AT1 Capital Bond UCITS ETF Acc aims to track the total return performance of the iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8% Issuer Cap) Index, 

less fees.

Invesco AT1 Capital Bond UCITS ETF
Key investor take-aways

Potentially attractive level of income, with low interest rate sensitivity

Credit exposure driven by subordination, rather than risky issuers

Low correlations to other asset classes to diversify an income strategy

A maturing asset class having previously grown rapidly due to regulatory requirements

8.8%

YTM
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8.7%

YTC



Yield driver: downgrades

Invesco US High Yield Fallen Angels UCITS ETF



For illustrative purposes only. Data: Citi Research, Jun 2015. Historical simulated performance for bonds issued during the period from Jan 2002 to Mar 2015. Study based on 30 US bond 

issuers downgraded to high yield since 2012.

The “fallen angel” opportunity

What is a fallen angel?
An investment grade bond that has been downgraded to high yield

80

100

120

140

-12 -6 0 6 12 18 24 30 36

Months after downgrade

Total return Principal return

Selling 

begins well 

before 

downgrade

Prices tend 

to rebound 

quickly

What happens when a bond is downgraded?

Investment 

Grade

High 

Yield

Fallen Angel

Downgrade

AAA

AA

A

BBB

BB

B

CCC

CC

C

Past performance does not predict future returns.
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Xerox Corp 15/12/39 Magellan Health Inc 22/09/24

Fallen angel examples

Data: Bloomberg, 31 Dec 2019. XRXCRP 6 3/4 12/15/39 (Baa3- to Ba1). For illustrative 

purposes only. The mention of individual securities does not constitute a recommendation 

to adopt any investment or trading strategy.

Downgrade

High Yield Fallen 

Angels ETF initial 

purchase (HYFA)

Downgrade

High Yield Fallen Angels 

ETF initial purchase 

(HYFA)

Data: Bloomberg, 31 Dec 2019. Bond is MGLN 4.4 09/22/24 (BBB- to BB+). For illustrative 

purposes only. The mention of individual securities does not constitute a recommendation 

to adopt any investment or trading strategy.

Past performance does not predict future returns. Past performance does not predict future returns.
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Teck Resources rallied after it was upgraded and sold 

shortly afterwards

The Williams Cos Inc rallied after upgrade and was sold 

at next rebalance

…but there are also are the rising stars
When a high yield bond is upgraded to investment grade

HYFA sale

Upgrade

HYFA sale

Upgrade

Data: Bloomberg, 31 Mar 2019. Bond is TCKBCN 6 1/8 10/01/35 (BB to BBB-). For 

illustrative purposes only. The mention of individual securities does not constitute a 

recommendation to adopt any investment or trading strategy.

Data: Bloomberg, 30 Sep 2018. Bond is WMB 7 1/2 01/15/31 (BB to BBB-). For illustrative 

purposes only. The mention of individual securities does not constitute a recommendation 

to adopt any investment or trading strategy.

Past performance does not predict future returns. Past performance does not predict future returns.
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0%

5%

10%

15%

20%

25%

30%

35%

40%

BB+ BB BB- B+ B B- CCC+ CCC CCC- CC+ CC CC- Below
CC-

Fallen Angels Broad US High Yield

Data: FTSE, Bloomberg PORT, as at 31 Jul 2023.

Weight by Rating

Higher quality than broad US high yield
89% of the Fallen Angels index is rated above B+ compared to only 46% for broad HY.

Bloomberg US 

Corporate High Yield 

Index

FTSE Time-Weighted 

US Fallen Angel Bond

Select Index

# of issues 1959 126

Yield to maturity 8.2% 7.8%

Option adjusted  

duration
3.4 4.4

Option adjusted spread 352 bps 333 bps
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Source: Bloomberg, based on 10 years to 31 Jul 2023. USD Fallen Angels index is the FTSE Time-Weighted US Fallen Angel Bond Select Index and performance for the index is simulated 

prior to 15/07/2016. USD HY is the Bloomberg US Corporate High Yield Bond Index and USD IG is Bloomberg US Corporate Bond Index.

Index performance

USD Flln

Angels
USD HY USD IG

Annualised 

return (10y)
5.94% 4.38% 2.58%

Annualised 

volatility (10y)
4.61% 1.51% 3.90%

Yield to 

maturity (%)
7.80% 8.30% 5.45%

Effective 

duration
4.52 4.03 7.34

• The FTSE Time-Weighted US 

Fallen Angel Bond Select 

Index has outperformed both 

US IG and US HY over the 

longer term.

Past performance does not predict future returns.

10-year Index performance
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Source: Bloomberg as of 31 Jul 2023. Please visit etf.invesco.com for more trading details. The Invesco US High Yield Fallen Angels UCITS ETF Dist aims to provide the performance of the 

FTSE Time-Weighted US Fallen Angel Bond Select Index, less fees.

Invesco US High Yield Fallen Angels UCITS ETF
Capture the fallen angels opportunity

Time-weighted, systematic approach to best capture fallen angel performance

Targets greater capital appreciation from the US high yield market

Generally higher quality than broad US high yield

Easy access via the efficiency of an Invesco ETF 
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7.8%

YTM



Source: Invesco, as at 31 Jul 2023. The ongoing charge figure (OCF) includes management fee, custody and administration costs. It excludes transaction costs such as swap costs. Find out 

more at https://etf.invesco.com/. Costs may increase or decrease as result of currency and exchange rate fluctuations. Consult the legal documents for further information on costs.

The investment concerns the acquisition of units in a passively managed, index tracking fund and not in a given underlying asset.

Invesco Euro Corporate Hybrid Bonds UCITS ETF
ETF details

Invesco Euro Corporate Hybrid Bond UCITS ETF

Benchmark Bloomberg Euro Universal Corporate ex Financials Hybrid Capital Securities 8% Capped Index

Benchmark ticker I35142EU

Share class Distributing Accumulating

ISIN IE00BKWD3966 IE00BKWD3B81

Exchanges LSE Xetra Milan SIX Xetra Milan

Trading Currencies GBP EUR EUR EUR EUR EUR

Bloomberg tickers EHYB LN EHBD GR EHYB IM EHYB SW EHBA GR EHBA IM

Replication method Physical (passive)

Inception September 2020

Fees (p.a.) 0.39%

20

https://etf.invesco.com/


Source: Invesco, Markit, as at 31 Jul 2023. Find out more at https://etf.invesco.com/. Costs may increase or decrease as result of currency and exchange rate fluctuations. Consult the legal 

documents for further information on costs.

Invesco AT1 Capital Bond UCITS ETF
Trading details
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Share 

Class Type

ISIN OCF Ticker Base 

Currency

Trading Currencies Exchanges
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Acc IE00BFZPF322 0.39% AT1 LN USD ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓

Dist IE00BG0TQB18 0.39% AT1D SW USD ✓ ✓ ✓ ✓ ✓ ✓

Dist, 

EUR-hedged
IE00BFZPF439 0.39% XAT1 GR EUR ✓ ✓ ✓ ✓

Dist, 

GBP-hedged
IE00BYZLWM19 0.39% AT1S LN GBP ✓ ✓ ✓

Acc, 

CHF-hedged
IE00BLM1CB28 0.39% AT1C SW CHF ✓ ✓

https://etf.invesco.com/


Source: Invesco, 31 Mar 2023. Find out more at https://etf.invesco.com/

Costs may increase or decrease as result of currency and exchange rate fluctuations. Consult the legal documents for further information on costs. The investment concerns the acquisition 

of units in a passively managed, index tracking fund and not in a given underlying asset. 

Invesco US High Yield Fallen Angels UCITS ETF
Trading details

Share 

Class Type

ISIN OCF Ticker Base 

Currency

Trading Currencies Exchanges
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Acc IE0009D6K2A2 0.45% HYFC LN USD ✓ ✓

Dist IE00BD0Q9673 0.45% HYFA LN USD ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓

Dist, 

EUR-hedged
IE00BYVTMZ20 0.50% FAEU GY EUR ✓ ✓ ✓ ✓

Dist, 

GBP-hedged
IE00BYVTN047 0.50% FAGB LN GBP ✓ ✓ ✓

Acc, 

CHF-hedged
IE00BYVTMY13 0.50% FACH SE CHF ✓ ✓
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https://etf.invesco.com/


Source: Invesco, as of 19 Apr 2023. Find out more at etf.invesco.com. Costs may increase or decrease as result of currency and exchange rate fluctuations. Consult the legal documents 

for further information on costs. 

Product 

Name

ISIN OCF Ticker Trading currency Exchanges

X
e
tr

a

S
IX

L
S

E

M
ila

n

Invesco Global High Yield 

Corporate Bond ESG UCITS 

ETF Dist

IE000ZWSN3F7 0.25%

GBHY LN USD ✓

GBHS LN GBP ✓

GB1D GY EUR ✓

GBHY IM EUR ✓

Invesco Global High Yield 

Corporate Bond ESG UCITS 

ETF Acc
IE0001VDDL68 0.25%

GBHA SE USD ✓

GB1A GY EUR ✓

Invesco Global High Yield 

Corporate Bond ESG UCITS 

ETF GBP PfHdg Dist
IE00020C1NS6 0.30% GBHG LN

Dist, GBP-

PfHedged
✓

Invesco Global High Yield 

Corporate Bond ESG UCITS 

ETF EUR PfHdg Acc
IE000XG0ZRI7 0.30% GB1E GY

Acc, EUR-

PfHedged
✓ ✓

Invesco Global High Yield Corporate Bond ESG UCITS ETF
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This marketing communication is for discussion purposes only and is exclusively for use by 

Drescher & Cie . It is not intended for and should not be distributed to, or relied upon, by 

the public. 

Data as at 31 July 2023, unless otherwise stated.

By accepting this material, you consent to communicate with us in English, unless you 

inform us otherwise. Views and opinions are based on current market conditions and are 

subject to change.

For more information on our funds and the relevant risks, please refer to the share class-

specific Key Investor Information Documents (available in local language), the Annual or 

Interim Reports, the Prospectus, and constituent documents, available from 

www.invesco.eu. A summary of investor rights is available in English from 

www.invescomanagementcompany.ie. The management company may terminate 

marketing arrangements. 

This is marketing material and not financial advice. It is not intended as a recommendation 

to buy or sell any particular asset class, security or strategy. Regulatory requirements that 

require impartiality of investment/investment strategy recommendations are therefore not 

applicable nor are any prohibitions to trade before publication.

UCITS ETF’s units / shares purchased on the secondary market cannot usually be sold 

directly back to UCITS ETF. Investors must buy and sell units / shares on a secondary 

market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for 

doing so. In addition, investors may pay more than the current net asset value when 

buying units / shares and may receive less than the current net asset value when selling 

them.

The iBoxx USD Contingent Convertible Liquid Developed Market AT1 (8% Issuer Cap) 

referenced herein is the property of Markit Indices Limited and is used under license. The 

funds or securities referred to herein are not sponsored, endorsed, or promoted by Markit 

Indices Limited.For the full objectives and investment policy please consult the current 

prospectus.

The Invesco US High Yield Fallen Angels UCITS ETF (the “Fund”) has been developed 

solely by Invesco. The “Fund” is not in any way connected to or sponsored, endorsed, sold 

or promoted by the London Stock Exchange Group plc and its group undertakings 

(collectively, the “LSE Group”). FTSE Russell is a trading name of certain of the LSE 

Group companies.

„Bloomberg®” und Bloomberg Euro Universal Corporate ex Financials Hybrid Capital 

Securities 8% Capped Bond Index sind Dienstleistungsmarken von Bloomberg Finance 

L.P. und seinen verbundenen Unternehmen, einschließlich Bloomberg Index Services 

Limited („BISL“), dem Indexverwalter (zusammen „Bloomberg“), und wurden von Invesco 

Ltd. und seinen Tochtergesellschaften („Invesco“) für die Verwendung zu bestimmten

Zwecken lizenziert. Bloomberg ist nicht mit Invesco verbunden und Bloomberg billigt, 

unterstützt, prüft oder empfiehlt Invesco Euro Corporate Hybrid Bond UCITS ETF nicht. 

Bloomberg garantiert die Aktualität, Richtigkeit oder Vollständigkeit von Informationen im

Zusammenhang mit Invesco Euro Corporate Hybrid Bond UCITS ETF nicht. 

All rights in the FTSE Time-Weighted US Fallen Angel Bond Select Index (the “Index”) 

vest in FTSE International Limited (“FTSE”). “FTSE®” is a trademark of the London Stock 

Exchange Group companies and is used by FTSE under licence. The ETF has been 

developed solely by Invesco. The Index is calculated by FTSE or its agent. FTSE and its 

licensors are not connected to and do not sponsor, advise, recommend, endorse or 

promote the Fund and do not accept any liability whatsoever to any person arising out of 

(a) the use of, reliance on or any error in the Index or (b) investment in or operation of the 

Fund. FTSE makes no claim, prediction, warranty or representation either as to the results 

to be obtained from the Fund or the suitability of the Index for the purpose to which it is 

being put by Invesco.

Further information on our products is available using the contact details shown

German investors may obtain the offering documents free of charge in paper or electronic 

form from the issuer or from the German information and paying agent (Marcard, Stein & 

Co AG, Ballindamm 36, 20095 Hamburg, Germany).

Issued by Invesco Investment Management Limited, Ground Floor, 2 Cumberland Place, 

Fenian Street, Dublin 2, Ireland. 

.

EMEA 3067224 

Important information
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http://www.invesco.eu/
http://www.invescomanagementcompany.ie/


Thank you

20230821-3067224-EMEA
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