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Soft landing ahead? J. Safra Sarasin




The US economy is still flying at high altitude J. Safra Sarasin
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US GDP was revised up steadily through 2023 The US economy has not landed, yet

2023 US GDP forecast at different dates, yoy%
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Strongest fiscal thrust outside a recession J. Safra Sarasin

The fiscal impulse in the US was much stronger than expected in 2023

US fiscal impulse, % of potential GDP
5 |

Loose policy stance

— /// _____

IO
|

Tight policy stance

2019 2020 2021 2022 2023 2024

Source: Macrobond, Bank J. Safra Sarasin, 04.01.2024. Information containing forecasts are intended for information purpose only and are neither projections nor guarantees for future results and could differ
significantly for various reasons from actual performance.



Inflation has peaked and is trending down J. Safra Sarasin

Goods inflation has fallen but sticky services inflation remains elevated

Annual change, %
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Source: Macrobond, Bank J. Safra Sarasin, 04.01.2024



The labour market remains tight J. Safra Sarasin

Sustained disinflation requires a better balanced labour market
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A soft landing would be unusual:
Household delinquency rates are climbing J. Safra Sarasin

Delinquency rates on credit cards are back to levels last seen in 2011

New delinquency (30+ days) loan balances, % current balance
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Europe has never really taken off, making a hard
landing unlikely J. Safra Sarasin

Growth has never really taken off post Covid Europe has never really taken off

Real GDP index (Q4 2019 = 100)
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Domestic demand in the euro area is rising as real
wage growth is turning positive J. Safra Sarasin

Real wages and household income should rebound as inflation is coming down again
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External demand is improving as the Chinese cycle is
stabilising J. Safra Sarasin

Stimulus in China tends to lift European manufacturing cycle
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Source: Refinitiv, Bank J. Safra Sarasin, 04.01.2024
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China is refurbishing its decade-old growth
model J. Safra Sarasin

As real estate investment is fading, strategic sectors

. . The refurbishment of China’s economy is in full swing
are receiving a boost

China, Bank Loans, % yoy
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Rates: Bond yields in the US are set to fall further J. Safra Sarasin

The decline in inflation puts downward pressure on US 10-year yields
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FX: US dollar is set to depreciate J. Safra Sarasin

The US dollar real exchange rate has remained far above its long-term average

USD REER, CHRiased, deviation from 30y mean, in %
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Swiss franc to appreciate further in 2024 J. Safra Sarasin

The Swiss fran

¢’s long-term uptrend is set to continue as inflation is anchored
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Gold: Substantial rise as real yields drop J. Safra Sarasin

Until Q4 24, a 100bp drop in US real yields could push gold by around 15% higher
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Equities: Priced for a very favourable economic backdrop J. Safra Sarasin

US equities yield barely more than US Treasuries over the next 12 months
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Summary: Soft-landing the economy will be difficult J. Safra Sarasin

Inflation crosswinds make an immaculate soft landing of the economy difficult

We expect the US economy to slip into recession as a soft
landing of the US economy remains unlikely

The labour market has to cool further and the cycle to slow
meaningfully to bring inflation back to target

Bond yields are set to decline, driven by a gradual
slowdown in the cycle, combined with falling inflation

Equity markets are set to be choppy but the Fed has room
to support if a larger correction were to happen

Equity markets to remain choppy
with upside in second half of the
year

Investment Ideas

1 Bonds remain attractive as yields 2 US dollar is set to weaken as the
will likely trend lower US economy is slowing

Source: Bank J. Safra Sarasin Ltd, 22.12.2023. Image: Wikimedia (under Creative Commons CC-BY-SA-3.0 license).

Information containing forecasts are intended for information purpose only and are neither projections nor guarantees for future results and could differ significantly for various reasons from actual results. The
views are presented for information purpose only and do not take into account the circumstances of any individual investor and do not constitute a request or offer, solicitation or recommendation to buy or sell
investments or other specific financial instruments, products or services.
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Important Information (Germany) I/11 J. Safra Sarasin

This document has been prepared by J. Safra Sarasin (Deutschland) GmbH, KirchnerstraRe 6-8, 60311 Frankfurt am Main, for
information purposes (i.e. Marketing Communication) only and does not lodge claim to completeness of product characteristics. It
does not constitute an offer or a recommendation to buy or sell financial instruments and does not replace the essential step of
seeking advice and information from your legal and tax advisor about the risks involved (e.g. future performance is subject to taxation
etc.) — which we recommend you do before making any investment decision.

The prospectus, the PRIIPs-KID (or the key investor information [KIID]) and the annual and semi-annual reports of JSS Investmentfonds SICAV are
available on request free of charge from J. Safra Sarasin (Deutschland) GmbH, Kirchnerstralle 6-8, 60311 Frankfurt am Main in English and
German language. In addition, the aforementioned documents can be accessed at the following Internet address:
https://product.jsafrasarasin.com/internet/product/en/index. Information on investors'rights (e.g. right to complain) may be obtained at the
following Internet address: https://www.jsafrasarasin.com/content/dam/jsafrasarasin/country-pages/lux-fund-
management/handling of complaints.pdf.coredownload.inline.pdf.

Detailed information regarding sustainability, ESG and related topics can be found at the following Internet address:
https://www.jsafrasarasin.com/content/jsafrasarasin/language-masters/en/expertise/sustainable-investments.html

To the extent that future performances are depicted in this document, these and/or related recommendations are based, among
other things, on forecasts of the future financial market trend and corresponding simulations. These forecasts and simulations are in
turn based primarily on experience and specific past performance data. We would therefore like to point out explicitly that historic
performance data, forecast calculations and other simulations are not a reliable indicator of future performance. We can therefore not
provide any guarantee that the values forecast in the model calculations will materialize. Commissions, costs and taxes borne by
client have an adverse impact on the performance of this financial instrument. Investments in foreign currencies do have an
additional exposure to currency risk by what the return in the investor's reference currency may increase or decrease due to currency
fluctuations.

To the extent that indicative investment options or portfolio structures are included, the following applies:

The indicative investment options or portfolio structures presented in this document and the underlying model calculations are based
on the information and data provided to us in the context of the asset advisory discussion, and we have not checked them for
accuracy or completeness. The indicative investment option/portfolio structure described here is thus intended as a guide and does
not make any claim to comprehensive suitability but aims to inform you about the general possibilities that an investment entails. In
order to provide you with a final investment recommendation that is tailored to your specific situation, we need further information, in
particular on your investment goals, risk tolerance, experience and knowledge of financial services and products and your financial
situation.
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Important Information (Deutschland) I1/I1 J. Safra Sarasin

The information provided in this documentis always based on the latest prices and terms, although these may change daily. This
also applies to the investment ideas and specimen portfolios included in this document, which may become null and void at short
notice as a result of market developments and are thus of a short-lived nature only. For a complete description of the characteristics
of the products mentioned in this document and a comprehensive description of the advantages and disadvantages as well as
chances and risks associated with them, please see the prospectuses on which said products are based. We will be pleased to send
them to you upon request.

This document and the indicative investment options or portfolio structures they contain were prepared on the basis of the currently
valid laws. The validity of the information is thus limited to the time at which this presentation was drawn up. Changes in the law,
economic conditions or other factors may affect future performance in a way that is not in line with the representations we make
(especially as regards returns or taxes). Please consult a tax expert or lawyer if you have specific questions about taxes or legislation

Even if this document was produced with the greatest of care, from data sources that we rate as reliable and to the best of our
knowledge and belief we and the related companies provide no guarantee with regard to its content and completeness. Liability as a
result of willful intent and gross negligence is not affected. If nothing is indicated to the contrary, all figures are not audited.

This document is intended to be distributed by J. Safra Sarasin (Deutschland) GmbH, KirchnerstraRe 6-8, 60311 Frankfurt am Main to clients
domiciled or having their registered office in Germany and is therefore directed exclusively at institutional clients who intend to conclude
investment business exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial services institutions,
capital management companies and insurance companies, provided that they have the necessary permission for the business operation and are
subject to supervision, as well as medium and large corporations within the meaning of the German Commercial Code (section 267 (2) and (3)
HGB).

Persons domiciled or nationalized in the USA are not permitted to purchase and/or hold units of JSS Investmentfonds SICAV funds and it is
prohibited to publicly offer, issue or sell them to persons with nationality or domicile USA. This document is intended for investors in Germany
only.

The entire content of this document is protected by copyright (all rights reserved). The use, modification or reproduction of parts or all
of this document is permitted for private, non-commercial use only. However, any notes relating to the copyright or brand names may
not be changed or removed. Any other use requires the prior written consent of J. Safra Sarasin (Deutschland) GmbH. This is also
valid for the transmission of this document.

© Bank J. Safra Sarasin (Deutschland) GmbH, KirchnerstralRe 6-8, 60311 Frankfurt
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