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Style Wars
Accelerating Change

Source: Asymco, Visual Capitalist, company disclosures, Alger estimates.

• Innovation is accelerating across many areas of the economy, causing new products and 
services to diffuse through society faster and disrupt businesses at a greater pace

• This may be a tailwind to growth companies, which we believe are the drivers of 
innovation, and a headwind to value stocks, which may be victims of change

Years from Market Entry to 50% Penetration Years to Reach 1 Billion Users
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Enduring Themes
Artificial Intelligence 

Source: OpenAI (2023). Chat GPT-4, which launched March 13, 2023, is a more advanced language model than Chat GPT-3.5. Doubling time from Intel, Our World in Data, Alger. 
Doubling time refers to the amount of compute or “training” utilized by AI programs, while Moore’s Law refers to length of time that it takes for the number of transistors per integrated 
circuit to double. Evaluation periods vary. 

• With AI growing much faster than Moore’s Law, tremendous progress is being made 
quickly

• Companies providing AI-based software or hardware have a large opportunity, in our 
view
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Style Wars
Structural Issues Driving Growth vs. Value

Source: FactSet, Kenneth R. French, FactSet, Bureau of Economic Analysis. Low price-to-book returns are based on the B/P Fama/French factor for the CRSP universe which includes 
US firms listed on the NYSE, AMEX, or NASDAQ. Correlation measures a relationship estimate between two variables. The performance data quoted represents past performance, 
which is not an indication or a guarantee of future results.

• Despite recent outperformance, value 
stocks have underperformed over the 
long-term
‒ Driven by the very weak performance 

of the price-to-book valuation metric
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• Book value may no longer 
be as relevant, making current style 
classification flawed
‒ As a result of increasing use of 

intangible assets that are expensed 
rather than capitalized

Business Investment
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Style Wars
The Growth Advantage

Source: FactSet as of 31 March 2023. Growth represents consensus long-term analyst estimates and actual future EPS growth rates might be materially different than the forecasts 
shown.

• Three variables drive P/E multiples: growth, return on capital and risk

• The Russell 1000 Growth Index has higher expected EPS growth, higher return 
on equity and lower risk in the form of better balance sheets as compared to the 
Russell 1000 Value Index

Long-Term EPS Growth
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Style Wars
Earnings Resilience

Source: FactSet, Standard and Poor’s. Data is through 28 April 2023. EPS is a Last Twelve Month (LTM) calculation. Earnings per share (EPS) is the portion of a company’s earnings 
or profit allocated to each share of common stock. EPS Growth to Value outperformance calculation takes the relative difference in LTM EPS level of the S&P 500 Growth and S&P 500 
Value Indexes at the beginning of each recession and six months after the end of the corresponding recession.

• Market share gains have enabled growth stocks to post better fundamentals than value 
stocks in the past, including in recessions

Growth Stocks Have Historically Had Better Fundamentals
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Style Wars
The Duration Trade

Source: Piper Sandler and FactSet as of 30 June 2023. Factor performance relative to the S&P 1500, which is sector neutral and is calculated by taking the relative performance of the 
top quintile of stocks against the bottom quintile of stocks for each factor. The constituents in the quintiles are rebalanced monthly. The factor “Shareholder Yield” is [Last Twelve 
Months (LTM) Common and Preferred Stock Purchased - LTM Common and Preferred Stock Sold + LTM Total Common Dividends] / Market Capitalization. The factor “Long-term 
Growth” is mean estimated 5-year EPS growth. *The P/E of the S&P 600 Growth hit an all-time low against the S&P 500 in May 2022 and remains significantly below its historical 
average premium to the S&P 500 as of 31 May 2023.

• Over the past couple of years, we believe rising interest rates hurt those securities with cash flows 
furthest in the future or those with higher “durations”

• The duration trade drove investors to seek more current cash flows at the expense of growth reducing 
the valuations of some of the longest duration growth equities relative to the broad market to the 
lowest levels in decades*

• We believe that we may have hit an inflection point in January 2023, marking the reversal of investor 
preference for shorter duration trades over longer duration trades
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Inflation in Retreat? 
Style Implications

FactSet. Y-axis is monthly return of Russell 3000 Value less Russell 3000 Growth return. X-axis is monthly change in 10-year U.S. Treasury bond yield. Monthly data spans March 
2018-March 2023. Correlation is a statistical measure that shows how two variables are related to each other. Chart data as of January 2023. The performance data quoted 
represents past performance, which is not an indication or a guarantee of future results.

• Lower inflation and subdued interest rates may eliminate the headwind that long duration 
assets, such as growth equities, have encountered over the previous couple of years as 
interest rates have risen

Value and Growth Historical Performance vs. 
Interest Rates Monthly Change

Will lower 
inflation help 
growth equity 
performance?
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Style Wars
A Powerful New Investing Factor?

Source: FactSet. Excess performance of the quintiles of R&D as a percentage of revenue with the most innovative being top quintile and the least innovative being bottom quintile of 
the stocks in the S&P 1500 index. Stocks were divided into quintiles based on R&D spending-to-revenue and calculated monthly for the 10-year period ended May 2023. *Baruch Lev 
and Suresh Radhakrishnan, “The Stock Market Valuation of R&D Leaders.” The performance data quoted represents past performance, which is not an indication or a 
guarantee of future results. Innovative companies may be defined as those companies with a high ratio of annual R&D investment to revenue. Investing in innovation is not 
without risk and there is no guarantee that investments in research and development will result in a company gaining market share or achieving enhanced revenue.

• Studies have shown and our research demonstrates that the most innovative companies 
have grown their sales, earnings and stock prices faster*

Innovative Companies Have Outperformed Over the Past Decade
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Performance: Alger SICAV – Alger American Asset Growth Fund

Page 10

The performance data quoted represents past performance, which is not an indication or a guarantee of future results. Investment return and principal 
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Fund returns include change in 
share price and reinvested distributions, as applicable, and do not reflect the deduction of any applicable taxes. Returns are calculated in U.S. dollars.
*Periods greater than one year are annualized. 

QTR
(31 Mar 2023 – 30 

Jun 2023)

YTD
(31 Dec 2022 – 30 

Jun 2023)

1 Year
(30 Jun 2022 –
30 Jun 2023)

3 Years
(30 Jun 2020 –

30 Jun 2023)

5 Years
(30 Jun 2018 –

30 Jun 2023)

10 Years
(30 Jun 2013 –

30 Jun 2023)

Since 
Inception

(18 May 2007 –
30 Jun 2023)

Alger SICAV – American Asset Growth 
Fund (Class I US) 13.54 29.05 23.53 6.39 10.57 13.35 10.16

S&P 500 Index 8.74 16.89 19.59 14.60 12.31 12.86 9.06

Russell 1000 Growth Index 12.81 29.02 27.11 13.73 15.14 15.74 11.53

Average Annual Total Net Returns* (%)

Performance shown is net of fees and expenses.

As of 30 June 2023



Why Alger?
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• Experienced growth investors since 1964

• Independent, proprietary, fundamental research

• Vibrant, research intensive culture

• Consistent, proven, and repeatable process

• Focused on our clients’ best interests

• Dedicated to helping our clients achieve their investment goals

This presentation is an informative document and is intended for professional 
and qualified investors only.
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About Noramco
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• NORAMCO is a Luxembourg fund company

• Owner-managed

• Independent

• NORAMCO‘s speciality means working with a Multi-Manager Approach: no portfolio 
management of its own, but hiqhly-qualified selected external managers

• Broad distribution/sales network

• ISIN: LU0113590789

• WKN: 937524
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Disclosure
The views expressed are the views of Alger Management, Ltd. (AML) and its affiliates as of August 2023. These views are subject to change at any time and may not 
represent the views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security 
or any funds managed by AML. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell 
securities.
Risk Disclosures: Investing in the stock market involves risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks as their 
prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Local, regional or global 
events such as environmental or natural disasters, war, terrorism, pandemics, outbreaks of infectious diseases and similar public health threats, recessions, or other 
events could have a significant impact on investments. Investing in companies of small and medium capitalizations involves the risk that such issuers may have 
limited product lines or financial resources, lack management depth, or have limited liquidity. Past performance is not indicative of future performance. Investors 
whose reference currency differs from that in which the underlying assets are invested may be subject to exchange rate movements that alter the value of their 
investments. Investing in innovation is not without risk and there is no guarantee that investments in research and development will result in a company 
gaining market share or achieving enhanced revenue. Companies exploring new technologies may face regulatory, political or legal challenges that may 
adversely impact their competitive positioning and financial prospects. Also, developing technologies to displace older technologies or create new markets may not in 
fact do so, and there may be sector-specific risks as well. As is the case with any industry, there will be winners and losers that emerge and investors therefore need 
to conduct a significant amount of due diligence on individual companies to assess these risks and opportunities. Each Fund is exposed to several types of risks. 
Please read the Fund’s Key Investor Information Document ("KIID") and the prospectus for more information. Class I shares do not have sales charges.
Certain products may be subject to restrictions with regard to certain persons or in certain countries under national regulations applicable to such persons or 
countries. NOTABLY, THIS INFORMATION IS EXCLUSIVELY INTENDED FOR PERSONS WHO ARE NOT U.S. PERSONS, AS SUCH TERM IS DEFINED IN
REGULATIONS OF THE U.S. SECURITIES ACT OF 1933, AS AMENDED AND WHO ARE NOT PHYSICALLY PRESENT IN THE UNITED STATES. See the 
country specific disclosures for information regarding the Funds registration and the availability of the prospectus containing all necessary information about the 
product, the costs, and the risks which may occur.
Alger Group Holdings, LLC (parent company of FAM and Alger Management, Ltd.), FAM, and Fred Alger & Company, LLC are not authorized persons for the 
purposes of the Financial Services and Markets Act 2000 of the United Kingdom (“FSMA”) and this material has not been approved by an authorized person for the 
purposes of Section 21(2)(b) of the FSMA.
Fred Alger Management, LLC uses the Global Industry Classification Standard (GICS®) for categorizing companies into sectors and industries. GICS® is used for all 
portfolio characteristics involving sector and industry data such as benchmark, active and relative weights and attribution. The Global Industry Classification Standard 
(GICS®) is the exclusive intellectual property of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services, LLC (S&P). Neither MSCI, S&P, their affiliates, nor any 
of their third party providers (“GICS Parties”) makes any representations or warranties, express or implied, with respect to GICS or the results to be obtained by the 
use thereof, and expressly disclaim all warranties, including warranties of accuracy, completeness, merchantability and fitness for a particular purpose. The GICS 
Parties shall not have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of such 
damages. Sector and industry classifications are sourced from GICS. Historical classifications use GICS categories available as of the date of this presentation.
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Disclosure
Important Information for All Investors: Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook Street, London W1K 5EF, UK) is 
authorised and regulated by the Financial Conduct Authority, for the distribution of regulated financial products and services. FAM and/or Weatherbie Capital, LLC, 
U.S. registered investment advisors, serve as sub-portfolio manager to financial products distributed by Alger Management, Ltd. Alger Group Holdings, LLC (parent 
company of FAM), is not an authorized person for the purposes of the Financial Services and Markets Act 2000 of the United Kingdom (“FSMA”) and this material 
has not been approved by an authorized person for the purposes of Section 21(2)(b) of the FSMA. 
Important Information for Investors in Austria: Funds are authorized for distribution by the Financial Market Authority. The latest prospectus, KIID and annual and 
semi-annual reports are available free of charge on www.lafrancaise-am.com or upon request to contact-valeurmobilieres@lafrançaise-group.com or from our Paying 
Agent: Erste Bank der oesterreichischen Sparkassen AG, Graben 21, 1010 Vienna Austria.
Important Information for Investors in Finland: Funds are authorized for distribution by the Financial Supervisory Authority. The latest prospectus, KIID and 
annual and semi-annual reports are available free of charge on www.lafrancaise-am.com or www.morningstar.fi. 
Important Information for Investors in Germany: Funds are authorized for distribution by the Federal Financial Supervisory Authority. The latest prospectus, KIID 
and annual and semi-annual reports are available free of charge on www.lafrancaise-am.com or upon request to contact-valeurmobilieres@lafrançaise-group.com or 
in from our Information Agent and Paying Agent: BNP PARIBAS Securities Services S.A. –Zweigniederlassung Frankfurt am Main, Europa-Allee 12, 60327 Frankfurt 
am Main. The prospectus is available in English and the KIID is available in German.
Information for Investors in Israel: This material is provided in Israel only to investors of the type listed in the first schedule of the Securities Law, 1968 (the 
"Securities Law") and the Regulation of Investment Advice, Investment Marketing and Investment Portfolio Management Law, 1995. The Fund units will not be sold 
to investors who are not of the type listed in the first schedule of the Securities Law.
Important Information for Investors in Italy: Funds are authorized for distribution by the Commissione Nazionale per le Società e la Borsa. The latest prospectus, 
KIID and annual and semi-annual reports are available free of charge on www.lafrancaise-am.com, or www.fundinfo.com or from our Paying Agent BNP PARIBAS 
Securities Services, Via Ansperto no. 5 20123 Milan, Italy.
Important Information for Investors in Luxembourg: Funds are authorized for distribution in Luxembourg by the Commission de Surveillance du Secteur
Financier. The latest prospectus, the KIID and the annual and semi-annual reports are available free of charge on www.lafrancaise-am.com or upon request to 
contact-valeurmobilieres@lafrançaise-group.com.
Important Information for Investors in Spain: Funds are authorized for distribution by the Comision Nacional del Mercado de valores. The latest prospectus, KIID 
and annual and semi-annual reports are available free of charge on www.lafrancaise-am.com or can be obtained from Allfunds Bank SA Calle Estafeta 6-Complejo 
Plaza de la Fuente, Edificio 3, La Moraleja, Spain.
Important Information for Investors in Sweden: Funds are authorized for distribution by the Swedish Financial Supervisory Authority. The latest prospectus, the 
KIID and the annual and semi-annual reports are available free of charge on www.lafrancaise-am.com or www.morningstar.se or from our Paying Agent 
SKANDINAVISKA ENSKILDA BANKEN AB Sergels Torg 2, SE-106 40 Stockholm, Sweden.
Important Information for Investors in Switzerland: This is an advertising document. The state of the origin of the fund is Luxembourg. In Switzerland, the 
representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the paying agent is NPB Neue Privat Bank AG, Limmatquai 1/am 
Bellevue, P.O. Box, CH-8024 Zurich. The prospectus, the key information documents or the key investor information documents, the fund regulation or the articles of 
association as well as the annual and semi-annual reports may be obtained free of charge from the representative. Past performance is no indication of current or 
future performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units.

Page 14

mailto:contact-valeurmobilieres@lafran%C3%A7aise-group.com


This presentation is an informative document and is intended for professional 
and qualified investors only.

Disclosure

The S&P 500 Index is an unmanaged index generally representative of the U.S. stock market. The S&P Composite 1500 is an unmanaged index that covers 
approximately 90% of the U.S. market capitalization. The Russell 1000® Growth Index is an unmanaged index designed to measure the performance of the largest 
1000 companies in the Russell 3000 Index with higher price-to-book ratios and higher forecasted growth values. The Russell 3000 Index is an unmanaged index 
considered representative of the U.S. stock market. The Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price-to-
book ratios and lower forecasted growth values. Russell 3000 Growth index is an unmanaged index considered representative of U.S. growth stocks. Russell 3000 
Value index is an unmanaged index considered representative of U.S. value stocks. Russell 2000 is an unmanaged index considered representative of small cap 
stocks. The Russell 2000 Growth index is an unmanaged index considered representative of small cap growth stocks. The Russell 2000 Value index is an 
unmanaged index considered representative of small cap value stocks. Russell Midcap index is an unmanaged index considered representative of mid cap stocks. 
The S&P 500 Growth Index is an unmanaged index considered representative of large-cap growth stocks. The S&P 500 Value Index is an unmanaged index 
considered representative of large-cap value stocks. S&P SmallCap 600 Growth Index is an unmanaged index considered representative of small cap growth stocks. 
S&P SmallCap 600 Index is an unmanaged index considered representative of small cap stocks. S&P MidCap 400 Index is an unmanaged index considered 
representative of mid cap stocks. Dow Jones Industrial Average (DJIA) is a price-weighted index of the 30 largest, most widely held stocks traded on the New York 
Stock Exchange 
The indices presented are provided for illustrative purposes, reflect the reinvestment of dividends and do not assess fees and expenses that would have the effect of 
reducing returns. Investors cannot invest directly in any index. The index performance does not represent the returns of any portfolio advised by Fred Alger 
Management, LLC and actual client results might differ materially than the indices shown. Note that past performance is no guarantee of future results. Comparison 
to a different index might have materially different results than those shown. 

Frank Russell Company (“Russell”) is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark 
of Frank Russell Company. Neither Russell nor its licensors accept any liability for any errors or omissions in the Russell Indexes and / or Russell ratings or 
underlying data and no party may rely on any Russell Indexes and / or Russell ratings and / or underlying data contained in this communication. No further 
distribution of Russell Data is permitted without Russell’s express written consent. Russell does not promote, sponsor or endorse the content of this communication.

The S&P indexes are a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Fred Alger Management, LLC and its affiliates. 
Copyright 2023 S&P Dow Jones Indices LLC, a subsidiary of S&P Global Inc. and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in 
part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please 
visitwww.spdji.com. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC and Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors make any 
representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and 
neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, 
omissions, or interruptions of any index or the data included therein.

FactSet is an independent source, which Alger believes to be a reliable source. FAM, however, makes no representation that it is complete or accurate. Alger pays 
compensation to third party marketers to sell various strategies to prospective investors.

ALNORMWEB-0823
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Alger Management, Ltd. 78 Brook Street, London W1K 5EF / www.alger.com



Robert Gourlay
Senior Vice President
EMEA Business Development
Alger Management, Ltd.
• rgourlay@alger.com

+ 44.20.32.057.491

Contact Information: Alger International Sales & Service
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For additional information, please contact:

Christoph Hofmann, CFA
President
Chief Distribution Officer
Fred Alger & Company, LLC

• chofmann@alger.com
+1 212.806.2910

This presentation is an informative document and is intended for professional 
and qualified investors only.
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