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Does ESG actually move the share price? 

1 Friede, Busch, Bassen (ESG & Corporate Financial Performance: Mapping the global landscape). September 2016
2 RBC 2020

• Simple answer:  Yes!

• Empirical evidence shows link across 

E, S and G factors

• Link holds across developed and 

emerging markets 

• Particularly important in stressed 

markets

Research shows positive associations between ESG 

factors and corporate financial performance1
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How to capture ESG alpha: Materiality and improvement are key

1 Khan, M.,Serafeim, G., and Aaron Yoon, 2015. ‘Corporate Sustainability: First evidence on materiality.’ Harvard Business School.
2 The identification of ‘leaders’, ‘laggards’ and ‘improvers’ is based on Aegon AM UK‘s assessment of a company's sustainability of 
its products and practices. In the above example, Aegon AM UK believes Tilt strategies to be reflective of leaders, and Momentum
strategies to be reflective of improvers against the MSCI World Index from February 2007 to February 2017. Tilt represents the 
performance of ‘Best in class’ top quartile ESG companies in the MSCI World Index relative the MSCI World index itself. 
‘Momentum’ represents the performance companies in the MSCI World Index with ‘improving ESG metrics’ vs the MSCI World 
index itself.

Past performance is not indicative of future results. All investments contain risk and may lose value. There is no guarantee that 
the assessment of a company as a leader or improver will continue or that positive results will be obtained from investment in 
the securities of such companies. Indices are unmanaged and unavailable for direct investment.

Annualised excess returns to select ESG Rating portfolios 1993 

through 2014 (US stocks)1

6.01% 1.96%

-2.90% 0.60%
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• Each company is different: materiality is 

important

• Sustainability improvers have been shown to 

outperform sustainability leaders

• Sustainability improvement typically leads to 

a better performance and valuation re-rating
ESG: Absolute (‘Tilt’) and Improvement (‘Momentum’) Strategies 

Active Performance vs. MSCI World Index 2
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Improvement in practice: Looking beyond the leaders

As at 31 December 2020

The poster child The uncomfortable 
‘leader’

The impactful 
improver

Publishes sustainability 
report

SDG alignment on 
website 

General disclosure Strong Strong Limited

Governance practices Strong Strong Require improvement

Ratings agency 
assessment

AAA A N/R

Product impact



4

Contributing to a more sustainable garment production industry

Real impact investing – Kornit Digital

Source: BCG & CFA

Environmental impact of fashion industry is growing rapidly
Problem • Fashion contributes 8% of GHG emissions

• Water used in garment production process could fill 
Mediterranean Sea every 2 years

Solution • Direct to garment digital printing removes use of 
water

• Inks used are non-hazardous and biodegradable 

Outcome ✓ Environmental impact reduced significantly: less water 

usage, energy consumption and waste

✓ Social issues improved as supply chain simplified

✓ Strong and sustainable revenue growth, customers 

include significant industry players

79

118

1

2015 2030

Water consumption (bn m3)

1,715

2,791

1

2015 2030

Energy emissions (m tons)

92

148

1

2015 2030

Waste creation (m tons)

+50% +63% +52%
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Aegon Global Sustainable Equity Fund

Years of experience as at 30 September 2021.

Andrei Kiselev
Co-manager
12 years’ experience

Malcolm McPartlin
Co-manager
19 years’ experience

Audrey Ryan 
Support Manager
26 years’ experience

Mission Generate investment alpha by investing in sustainable growth companies that have a positive 

impact

Approach • Global, long-term, active

Benchmark • MSCI ACWI

Distinctive features • Sustainable heritage – Aegon AM has over 30 years’ experience of running ESG-focused 

equity strategies

• Recognised by United Nations – Winner of Sustainable Fund Award from United Nations 

Conference on Trade and Development 2021

• Leaders & Improvers – Seeks identify both sustainability leaders and improvers and tracks 

progress over time

• Independent Responsible Investment team – Analyse every holding and have power of veto

• Conviction – A concentrated 35-45 stock portfolio with around 98% active share
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For Professional Clients only and not to be distributed to or relied upon by retail clients.  

The principal risk of this product is the loss of capital. Please refer to the KIID and/or prospectus or offering documents for details of all relevant risks. For all documents please see www.aegonam.com/documents 

Past performance is not a guide to future performance. Outcomes, including the payment of income, are not guaranteed. 

Opinions and/or example trades/securities represent our understanding of markets both current and historical and are used to promote Aegon Asset Management's investment management capabilities: they are not investment 
recommendations, research or advice. Sources used are deemed reliable by Aegon Asset Management at the time of writing. Please note that this marketing is not prepared in accordance with legal requirements designed to promote the 
independence of investment research, and is not subject to any prohibition on dealing by Aegon Asset Management or its employees ahead of its publication.

Fund Charges are taken from income but will be taken from capital where income is insufficient to cover charges.

All data is sourced to Aegon Asset Management UK plc unless otherwise stated. The document is accurate at the time of writing but is subject to change without notice.

Data attributed to a third party (“3rd Party Data”) is proprietary to that third party and/or other suppliers (the “Data Owner”) and is used by Aegon Asset Management UK plc under licence. 3rd Party Data: (i) may not be copied or 
distributed; and (ii) is not warranted to be accurate, complete or timely. None of the Data Owner, Aegon Asset Management UK plc or any other person connected to, or from whom Aegon Asset Management UK plc sources, 3rd Party 
Data is liable for any losses or liabilities arising from use of 3rd Party Data.

Aegon Asset Management UK plc is authorised and regulated by the Financial Conduct Authority. 

Aegon Asset Management Investment Company (Ireland) Plc (AAMICI) is an umbrella type open-ended investment company which is authorised and regulated by the Central Bank of Ireland. 

Aegon Asset Management UK plc (Aegon AM UK) is authorised and regulated by the Financial Conduct Authority. Aegon AM UK is the investment manager for AAMICI and also the marketer for AAMICI in the UK and otherwise outside of 
the EEA. EEA marketing is undertaken by the following named Aegon Asset Management affiliate: Aegon Investment Management B.V. which is registered with and supervised by the Dutch Authority for Financial Markets (AFM); Aegon 
Investment Management B.V. Germany branch, which markets AAMICI in Germany, Austria and Switzerland. Aegon Investment Management B.V. Germany branch is registered with and supervised by the AFM and supervised by BaFin in 
Germany and Aegon Investment Management B.V. Spain branch which markets AAMICI in Spain, Italy and Switzerland. Aegon Investment Management B.V. Spain branch is registered with and supervised by the AFM and is supervised by 
the CNMV in Spain.

For investors in Austria, Germany, Luxembourg, Malta, the Netherlands, Spain, Sweden, Portugal, Italy, the UK, Jersey, Guernsey and Belgium - AAMICI's relevant sub-funds are notified to each regulator. The prospectus, supplements, key 
investor information and reports (together ‘Disclosures’) are available at www.aegonam.com along with information about paying agents. For Switzerland, AAMICI is a UCITS which is authorised for distribution by FINMA as a Foreign 
Collective Investment Scheme. The Disclosures are available from www.aegonam.com or from the Representative and Paying Agent in Switzerland, CACEIS (SA) Switzerland, Chemin de Precossy 7-9, CH-1260 Nyon / VD, Suisse, Phone: +41 
22 360 94 00, Fax: +41 22 360 94 60

Please note that not all sub-funds and shareclasses may be available in each jurisdiction. This document is marketing and does not constitute an offer or solicitation to buy any fund(s) mentioned. No promotion or offer is intended other 
than where the fund(s) is/are authorised for distribution.

Important information

AdTrax: 3948216.1.


